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Earnings season wrapped last week, with the final companies across our
coverage universe reporting results. Even as the earnings cycle came to a close,
we remained active, including our most recent initiation on Nine Energy Service,
Inc. (NYSE: NINE), a domestic oil and gas equipment and services provider.
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sy o ST 2esn 2sn sssw| coming out of 1QQ earnings, several themes stood out across our coverage:

Personal Savings Rate 4.0% 4.0% 4.0% 5.2% 5.5%
Unemployment 4.4% 4.4% 4.4% 4.2% 3.4%

non e 1587 Millon  000%  010% _oasn 216 ® Qilfield spending remains disciplined. Operators continue to watch budgets
sz riceroovs) 8 3674 § G674 S 4201 5 4136 S 4172 closely, but at current commaodity levels, we believe it is just a matter of time
o1 e v 1 1iwl before activity begins to move higher. After more than a year of comparing the
SistngSas) 4390 4% ase a0w 4% current data center capex buildout to the mid-2010s oil and gas capex cycle, we

Last Year 3 Year

Rental Vacancy 7.1% 7.1% 7.1% 7.1% 6.4%
EEETTT . think the conversation may begin to shift toward comparing current data center
Emmecmanian  219% 29k 21240 s7enl capex directly against oilfield capex (Exhibit 1). Early indicators could include

stz 375%  375%  375% 450 52| jncreased refrac activity across brownfield wells with increased maintenance

Canadian Central Bank 4.45% 4.45% 4.45% 4.95% 6.70%

svennsorR 365k sere st a3 4%l capex as operators prepare equipment, followed by expanding rig counts.

Nominal GDP Annual Growth Rate

usb 4.59% 4.59% 5.36% 4.65% 7.79% . . . . .
spenunon - 320% 320 443 4e3%  s19%) o Strait of Hormuz-related risks remain contained for now. Secondary impacts
wan 400% a0 371% sare 4s5%|  from the closure appear manageable to date, with the most frequently cited
Canada 1.69% 169%  320%  6.19%  4.85% . . R . . g
LB 001N a0l 303%  te 02 effect being higher shipping costs. We remain focused not only on potential fuel
cost impacts, but also on broader insurance-related effects. As more resources
S&P 500 28.8x 28.7x 29.4x 27.3x 24.0x| . . . .
ConsumerDiscretionary sac msex s sws w2 are deployed to the Strait, there is a risk that security resources are pulled away
Consumer Staples 31.1x 30.6x 28.1x 28.9x 28.0x . .
ey w20 w14 12 from other key shipping lanes.
Financials 16.3x 16.7x 18.9x 18.1x 18.8x]
Health Care 29.0x 29.7x 28.9x 25.6x 25.5x]

dustdals sox so7x 208 2s 21| @ ACFOSS our coverage universe, Al adoption remains steady, but uses remain
Information Technology 38.2x 37.7x 41.4x 40.0x 33.9x]

wews  320c  sam s s 1es|  Siloed within companies, and we have yet to see a clear first mover at the

comncamonen, 3o a4 e s | enterprise level. A recent report from Franklin Covey (NYSE: FC) noted that
most employees feel they are navigating Al along with 80% of respondents

3mo Treasury Note 3.7% 3.7% 3.7% 4.4% 5.3%

s am asw s sox| Doting that their managers approach is “hands-off”. That said, companies such
e dme den am a2l as Information Services Group, Inc. (NASDAQ: Ill) are seeing accelerating
20yr Treasury Bil 51%  50%  48%  54%  4.1% demand in Europe for Al solutions as the region continues cost cutting and

30yr Treasury Bill 5.1% 5.0% 4.8% 5.1% 4.0%
Jrasr e A sew 4w el catching up with the US (Exhibit 2).We believe the micro- and small-cap
oraacm dwe4he stk il universe could become a proving ground for early Al adopters, as bringing these
Dresacon sonsen o aew sz 53l silos together should prove more manageable among nimble corporations.
1yrCCC Comp 160%  167%  156%  176%  162% i . i
grececen tes%tere wew 103 wsx| | ooking into the summer months, a couple of things are on our radar:
Current MTD YTD L™ 3 Year
:q'ty S UL AL AL ¢ Consumer strength: Consumer credit card balances 90+ days delinquent as
oo s Taszer e sen  zizn  mak| g percentage of total balances currently stand at 13.12% (Exhibit 3), the highest
sswsoocomn § saor st (0% ek ssmilimsk|  |evel since 1Q11, while auto delinquency rates are at the highest level in the
NASDAQ §2§:§12-§2 ssn  ow  wawisk| - data set, which dates back to 2003. This is coupled with a personal savings rate
Russell 2000 817 .6% 5% 7% 8% s . . . .
racovabe § 242114 4o NERR 5o of 3.6% (Exhibit 4), which remains in the same low range seen during COVID
R2000 Growth ,854.! 9% 3% 0% T% . . . . e
russersono 420000 27% 83w 266% 751%|  and the GFC. We contrast this with continued PCE growth since COVID (Exhibit
MSCIEAFEIndex $ 3,049.64 0.4% 5.4% 17.2% 43.1% .. .
wsovoranaes $ 476667 23%  7e% 24s% er7w| D) and a rising stock market, and question how much longer the consumer can
MSClEurope Index $ 2,735.91 0.6% 3.5% 14.4% 41.3%

MSClEmerging index $  65.66 29% _ 200% _ 420%  68.0% shrug into the void.

Currency Exchange Rates
USD/EUR € 0.86 11% 12% -2.4% -6.9%

worena £ 074 13% o4 o01% 3% ® Oil inventories and supply dynamics: Like many investors, we continue to
uUsDUPY ¥ 159.13 1.6% 1.6% 10.7% 15.3% . . .

usovien ¥ 620 04%  27% 56w -s0w|  MONitor oil reserve levels closely. One management team noted that, in normal
USD/Franc  0.79 CHF 0.8% -0.5% -4.6% -12.4%

wooo s 1ss 1a%  ow o 19%|  conditions, it can take approximately 45 days for oil to move from the Strait of
T HOrmuz to its final destination. With the conflict now around day 85, we expect

A e e ey the effects and subsequent inventory drawdowns to become more acute just as
woiricn 3 111000 o 1oon  sou |  the U.S. summer travel season begins (Exhibit 6).
LightCrude $ 98.26 -6.5% 71.1% 59.6% 37.1%
penonie & 0% L den esmmeer o] o Defense and industrial order activity: We continue to monitor our coverage
oS aE AT e asenete]  universe for indications that order books and contract sizes are expanding as a
sopeans § 1200 04% % 120%  82%  result of increased spending due to the conflicts between the 35th and 55th

Source: CaplQ latitudes.
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Appendix
Exhibit 1: S&P 600 CapEx Spend Growth From 2016-2025
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Exhibit 2: Al Adoption Rate by Region
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Exhibit 3: Percent of Balance 90+ Days Delinquent by Loan Type

15

Credit Student
Loan
10
5
0 (= - IR NN NN I \I\qIIIH

JeYSHeNeN Y eaeNe YN exeq e T exeA AN SN eR AN xS
ST PE I PO TL L L @I P P A Pl

Source: New York Fed Consumer Credit Panel/Equifax



STONEGATE CAPITAL PARTNERS EQUITY RESEARCH

Exhibit 4: Personal Saving Rate
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Exhibit 5: PCE Rates Since COVID
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Exhibit 6: US Strategic Reserves Inventory Levels and Import/Export Levels
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Coverage Universe

Market Stats as of 05/20/26 in USD

Upside to

Stock Performance

Ticker

Industry

52 Week Range

Market Cap (M)

High

As Of

Midpoint

Currency Last Repor

YTD

3 Year

5 Year

Alpha Cognition Inc. ACOG Health Care Biotechnology $ 589 $4.50-$11.54 $ 1282 § 740 $ 2598 $ 2953 § 3404 5/14/2026 401% 3.7% -9.4% -44.3% 43.9% n/a
Aemetis, Inc. AMTX Energy Oil, Gas and Consumable Fuels $ 215 $1.30 - $3.80 $ 1513 § 6852 § 834 § 1217 § 1824 5/13/2026 466% usD -2.7% 54.7% 18.1% -33.2% -80.1%
ARMOUR Residential REIT, Inc. ARR Financials Mortgage Real Estate Investment Trusts (REITs) $ 1647 $13.98-$19.31 $ 2,0430 N $ 1799 § 1971 § 2143  4/22/2026 20% usb -6.2% -6.9% -1.5% -31.7% -72.5%
Electro Optic Systems Holdings Limited ~ASXEOS Industrials Aerospace and Defense $ 566 $1.10-$8.45 $ 1,0930 $ 14304 $ 728 $ 773 $ 825 2/23/2026 37% USD 3.5% -10.0%  460.2%  849.6% 90.8%
BlackSky Technology Inc. BKSY Industrials Professional Services $ 4558 $9.88 - $46.44 $ 16914 § 17868 $ 3448 $ 3757 $ 4097 5/7/12026 -18%  USD 41.4% 1431%  2869%  341.7% -42.6%
Burcon NutraScience Corporation BU Financials Capital Markets $ 148 $1.10 - $3.64 $ 187 § 487 $ 1849 $ 2075 $ 2376 2/11/2026 1305%  USD 6.8% 24.2% 3.0% -60.9% -97.9%
Cingulate Inc. CING Health Care Pharmaceuticals $ 463 $3.20-$11.89 $ 567 $ 383 § 1428 § 1814 § 2361 5/19/2026 292% usb 5.5% 6.7% 27.9% -98.0% nfa
Civeo Corporation CVEO Industrials Commercial Services and Supplies $ 3367 $19.75-$36.50 § 3685 $ 5782 $ 3058 $ 3410 $ 37.82 5/1/12026 1% usb 7.9% 47.2% 59.5% 57.9% 108.0%
Aquafil Sp.A ECNL Consumer Discretionary  Textiles, Apparel and Luxury Goods $ 167 $1.41-%2.49 $ 1444 § 3338 $§ 216 $§ 273 $§ 342 5/15/2026 63% usbD 0.3% n/a 5.3% -64.0% -78.0%
AB Science S.A. ENXTPA'AB Health Care Pharmaceuticals $ 112 $1.08 - $2.01 $ 860 §$ 880 § - $ - $ - 5/19/2026 -100%  USD 0.6% -37.7% -28.9% -75.8% -93.9%
Franklin Covey Co. FC Industrials Professional Services $ 2204 $11.16-$2470 § 2484 § 2356 $ 3351 $ 3551 $§ 37.86 4/1/2026 61% usD 36.5% 31.3% -6.6% -40.0% -28.2%
Fold Holdings, Inc. FLD Financials Capital Markets $ 127 $1.00 - $5.54 $ 645 $ 851 § 391 § 478 $ 566 5/14/2026 277% usb -17.0% -51.3% -70.3% -87.7% nfa
Cassiar Gold Corp. GLDC Materials Metals and Mining $ 036 $0.14 - $0.53 $ 554§ 738 $ 036 $ 045 $ 053 1/14/2026 23%  USD 2.0% 53.5% 141.7% 9.2% -8.6%
GoHealth, Inc. GOCO Financials Insurance $ 063 $0.60-$7.12 $ 104 § 5878 $§ 307 $ 546 $ 7.85 4/14/2026 772%  USD -41.5% -70.9% -90.2% -96.8% -99.6%
Gladstone Commercial Corporation GOOD Real Estate Diversified REITs $ 1279 $10.33-$1503 § 6191 § 16202 $ 1260 $ 1343 § 14.27 5/6/12026 5% USD 3.3% 19.9% -10.0% 12.3% -38.0%
Hooker Furnishings Corporation HOFT Consumer Discretionary  Household Durables $ 1270 $862-81599 § 1351 § 1622 $ 1538 $ 1663 $ 17.97 4/17/2026 31% USD 0.6% 12.5% 33.0% -22.8% -66.3%
Heliostar Metals Ltd. HSTR Materials Metals and Mining $ 147 $0.80 - $2.52 $ 4102 § 5097 $ 290 $ 385 $ 480 5/20/2026 162%  USD 0.0% -20.3% 64.0%  305.3% 62.7%
Information Services Group, Inc. i Information Technology  IT Senvices $ 443 $3.74 - $6.45 $ 2119 § 2570 $ 619 $§ 677 $§ 745 5/8/12026 53%  USD 9.7% -23.4% -8.5% -17.7% -20.2%
Incannex Healthcare Inc. IXHL Health Care Pharmaceuticals $ 37 $2.49 - $49.80 $ 518 § (225) $ 190 $§ 206 $ 224 5/1512026 -45%  USD -6.3% -65.5% -48.5% -98.5% n/a
Pensana Plc LSE:PRE Materials Metals and Mining $ 130 $0.47 -$2.48 $ 4410 § 3297 § 334 § 501 § 668 10/15/2025 286% usD -41.9% 9.2% 155.7% 279.0% -29.5%
MarketWise, Inc. MKTW Financials Capital Markets $ 1746 $1349-$2174 § 46.1 8 (2155) $ 2267 $ 2393 $ 2529 5/11/2026 37% usb -6.3% 16.2% 1.9% -50.4% -91.2%
Materion Corporation MTRN Materials Metals and Mining $206.05 $73.61-$21562 §$ 42861 $ 48313 §$ 16645 $ 180.78 $ 197.98  4/29/2026 -12%  USD 19.4% 65.7%  156.3% 956%  165.9%
Metallus Inc. MTUS Materials Metals and Mining $ 1826 $12.16-$2173 § 7601 $ 6693 $ 2332 § 2481 $ 2629 5/5/2026 36% USD -5.3% 6.4% 39.9% 2.7% 28.8%
NCS Multistage Holdings, Inc. NCSM Energy Energy Equipment and Services $ 4368 $2864-$8736 § 1146 $ 1113 $ 6094 § 6636 $ 7258 4/30/2026 52%  USD -20.1% 10.6% 36.2%  148.9% n/a
Nine Energy Service, Inc. NINE Energy Energy Equipment and Services $ 1048 $7.32-810.76  § 1462 $ 2615 $ 1087 $ 1262 $ 1492 5/15/2026 20%  USD 1.4% nla nla nfa nfa
NeOnc Technologies Holdings, Inc. NTHI Health Care Pharmaceuticals $ 542 $3.20-$12.99 $ 1365 $ 1367 $ 1554 $ 1981 $ 2551 5/20/2026 266% usb 0.0% -34.5% -25.2% n/a n/a
Nu Skin Enterprises, Inc. NUS Consumer Staples Personal Care Products $ 584 $5.67-$14.62 $ 2835 § 3864 $ 1325 § 1457 $ 1590 5/7/2026 149% usD -16.8% -39.3% -23.1% -83.9% -90.3%
NZXLimited NZX Financials Capital Markets $ 079 $0.75 - $0.94 $ 2592 § 4903 $ 183 $ 201 § 212 2/2512026 156%  USD -8.7% -12.3% -12.8% 6.0% -45.6%
OppFi Inc. OPFI Financials Consumer Finance $ 846 $7.36-$15.03 $ 7224 N, $ 1638 § 1754 § 1871 5/7/2026 107% usD -14.5% -19.1% -30.7% 282.8% -16.2%
OS Therapies Incorporated 0STX Health Care Biotechnology $ 183 $1.15-$2.57 $ 769 $ 784 $ 797 $ 883 $ 996 5/11/2026 383%  USD 7.0% 30.7% 15.1% nla nla
PEDEVCO Corp. PED Energy Qil, Gas and Consumable Fuels $ 15.12 $8.64-$1889 § 2011 § 2916 $ 1815 $ 2027 $ 2315 5/15/2026 34%  USD -2.5% 35.0% 16.9% -14.1% -44.4%
Park-Ohio Holdings Corp. PKOH Industrials Machinery $ 2988 $1552-$31.92 § 4110 § 10572 $ 4080 $ 4495 $ 4965 5/11/2026 50%  USD -2.9% 42.7% 51.5% 91.9% -15.6%
Stepan Company SCL Materials Chemicals $ 5073 $41.82-$68.00 §$ 1,1522 § 17246 $ 7244 § 7878 §$ 8577 4/29/2026 55%  USD 3.7% 71% -9.0% -44.4% -62.3%
Sky Harbour Group Corporation SKYH Industrials Transportation Infrastructure $ 888 $822-81144  § 3062 $ 8908 $ 1142 $§ 1426 $ 1832 5/15/2026 61%  USD 24% -1.0% -22.2% 66.0% -11.2%
Surf Air Mobility Inc. SRFM Industrials Passenger Airlines $ 147 $1.01-$9.91 $ 1145 § 1981 $ 353 $ 435 $ 517 5/12/2026 272%  USD -6.4% -39.7% -55.0% n/a n/a
Third Coast Bancshares, Inc. TCBX Financials Banks $ 3779 $2966-%4384 § 627.0 N, $ 4292 $ 4490 $ 46.88 4/23/2026 19%  USD -22% -0.6% 19.1%  134.6% n/a
Seabridge Gold Inc. TSXSEA Materials Metals and Mining $ 3058 $12.01-$3950 § 32913 § 49378 $§ 6776 $ 7517 $ 8258 4/10/2026 146%  USD -1.9% 31% 150.8%  124.9% 64.6%
Vinte Viviendas Integrales, S.AB.de C.V. VINTE* Consumer Discretionary  Household Durables $ 194 $1.67-$2.05 $ 5340 § 18,7986 § 4542 § 5210 $ 60.71 2/26/2026 2588% usbD -5.4% 9.9% 20.2% 8.9% 35.2%
Valens Semiconductor Ltd. VLN Information Te ictors and ictor Equip $ 290 $1.10 - $3.50 $ 3053 §$ 2256 $ 354 $ 397 $ 445 5/13/2026 37%  USD 1.7%  104.2% 19.3% 18.9% -70.7%
Viemed Healthcare, Inc. VMD Health Care Health Care Providers and Services $ 968 $5.93-$10.18  § 3711 § 3757 $ 1127 $ 1299 $ 1484 5/5/2026 34%  USD -02% 30.3% 42.4% -8.6% 9.4%

Sector Universe

Market Stats as of 05/20/26 in US
52 Week Range Market Cap (M)

Stock Performance
YTD LTM 3 Year

Valuation Metrics (LTM)
EBITDA Margin Debt/Equity

P/BV ROA

Gross Marg

S&P 500 Consumer Discretionary $ 1,954.21 $1,678.89-$2,01726 $ 6,165,826 35.4x 8.7x 37.1% 16.8% 141.2% 6.4% 22.7% 27.2% 1.3% 131% 64.8% 43.9%
S&P 500 Consumer Staples $ 968.94 $844.73-$1,003.08 $ 3,103,863 31.1x 7.2x 28.7% 11.8% 116.5% 7.6% 24.4% 23.2% 12.0% 6.4% 22.6% 33.0%
S&P 500 Energy $ 909.17 $619.34 - $962.27 $ 2,163,113 23.1x 2.6x 29.8% 20.0% 44.6% 4.8% 9.7% 11.4% 32.3% 43.3% 49.2% 133.6%
S&P 500 Financials $ 858.04 $796.34 - $937.48 $ 7,348,004 16.3x 2.3x N/A N/A N/A 1.7% N/A 13.9% -5.9% 0.6% 58.6% 38.8%
S&P 500 Health Care $ 171318 $1,501.74-$1,86430 $ 5,310,164 29.0x 4.7x 25.0% 11.5% 90.3% 6.3% 18.2% 16.7% -5.1% 9.2% 121% 18.3%
S&P 500 Industrials $ 144388 $1,190.01-$1,51233 §$ 5,314,635 30.1x 7.3x 28.1% 171% 114.7% 5.8% 20.2% 25.1% 10.0% 18.8% 71.4% 66.7%
S&P 500 Information Technology $ 6,662.12 $4,420.10-$6,759.97 $ 23,760,643 38.2x 13.7x 55.4% 38.1% 49.7% 13.6% 29.3% 40.1% 17.2% 46.3% 140.7% 177.4%
S&P 500 Materials $ 624.54 $534.14 - $675.69 $ 1,163,655 32.0x 3.2x 30.0% 22.3% 63.4% 5.4% 11.8% 10.5% 8.7% 14.0% 26.2% 15.1%
S&P 500 Real Estate $ 282.30 $252.80 - $284.16 $ 1,186,286 36.3x 3.3x 51.4% 41.4% 113.3% 3.0% 6.8% 9.0% 10.7% 7.6% 24.4% 6.6%
S&P 500 Communication Services $ 496.60 $345.33 - $508.66 $ 6,793,646 24.6x 5.7x 59.7% 34.7% 72.9% 7.9% 18.1% 24.7% 9.8% 43.8% 138.3% 97.2%
S&P 500 Utilities $ 451.03 $405.28 - $482.91 $ 1373532 20.6x 2.3x 43.5% 37.5% 161.2% 3.0% 11.0% 10.6% 4.0% 7.6% 35.0% 35.4%
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IMPORTANT DISCLOSURES AND DISCLAIMER
The following disclosures are related to Stonegate Capital Partners (SCP) research reports.

The information used for the creation of this report has been obtained from sources we considered to be
reliable, but we can neither guarantee nor represent the completeness or accuracy of the information herewith.
Such information and the opinions expressed are subject to change without notice and SCP does not
undertake to advise you of any such changes. In preparing this research report, SCP analysts obtain
information from a variety of sources, including but not limited to, the issuing Company, a variety of outside
sources, public filings, the principals of SCP, and outside consultants. SCP and its analyst may engage outside
contractors in the preparation of this report. The information contained in this report by the SCP analyst is
believed to be factual, but we can neither guarantee nor represent the completeness or accuracy of the
information herewith. While SCP endeavors to update the information contained herein on a reasonable basis,
there may be regulatory, compliance, or other reasons that prevent us from doing so. The opinions or
information expressed are believed to be accurate as of the date of this report; no subsequent publication or
distribution of this report shall mean or imply that any such opinions or information remains current at any time
after the date of this report. Reproduction or redistribution of this report without the expressed written consent
of SCP is prohibited. Additional information on any securities mentioned is available on request. SCP does
not rate the securities covered in its research. SCP does not have, nor has previously had, a rating for any
securities of the Companies. SCP does not have a price target for any securities of the Companies.

Recipients of this report who are not market professionals or institutional investors should seek the advice of
their independent financial advisor before making any investment decision based on this report or for any
necessary explanation of its contents. Because the objectives of individual clients may vary, this report is not
to be construed as an offer or the solicitation of an offer to sell or buy the securities herein mentioned. This
report is the independent work of SCP and is not to be construed as having been issued by, or in any way
endorsed or guaranteed by, any issuing companies of the securities mentioned herein.

SCP does not provide, nor has it received compensation for investment banking services on the securities
covered in this report. SCP does not expect to receive compensation for investment banking services on the
securities covered in this report.

SCP Analysts are restricted from holding or trading securities in the issuers which they cover. Research
Analyst and/or a member of the Analyst’s household do not own shares of these securities. Research Analyst,
employees of SCP, and/or a member of the Analyst's household do not serve as an officer, director, or
advisory board member of the Companies. SCP and SCM do not make a market in any security, nor do they
act as dealers in securities.

SCP Analysts are paid in part based on the overall profitability of SCP and SCM. Such profitability is derived
from a variety of sources and includes payments received from issuers of securities covered by SCP for
services described above. No part of Analyst compensation was, is, or will be, directly or indirectly, related to
the specific recommendations or views expressed in any report or article. This security is eligible for sale in
one or more states. These securities may be subject to the Securities and Exchange Commission’s Penny
Stock Rules, which may set forth sales practice requirements for certain low-priced securities.
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